
The Concept of Output

Output

Revenue from
goods sold

Change in inventory of finished and unfinished goods
For each product:

(Total output − sales volume − capitalized assets)
[= Stock at end of period − stock at beginning of period]

multiplied by manufacturing costs per unit

Internal services and goods
produced for internal purposes

Capitalized assets Cost transfer in the
company

In total cost results
accounting:

Addition to revenue
from goods sold

In cost-of-sales
results accounting:

Deduction from total
costs

In total cost results
accounting:

Addition to revenue
from goods sold

In cost-of-sales
results accounting:

Deduction from total
costs
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