
Expenses = Decreases in equity capital
(not including capital transfer to owners)

Expenses
� Costs Operating expenses

Expenses = Costs Type of expense = Type of
cost, amount different

Basic costs Type of cost = Type of
expense, amount different

Costs
� Expenses

Imputed costs

Costs = Priced consumption or use of productive factors for operational purposes

Disbursements
� Expenses Disbursements = Expenses

Disbursements = Payments

Payments
� Disbursements Payments = Disbursements

Payments = Decreases in cash

Payments, Disbursements, Expenses and Costs

Disbursements
� Payments

Disbursements = Decreases in financial capital
(financial capital = cash + accounts receivable - accounts payable)

Expenses = Disbursements Expenses
� Disbursements
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